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CONFIDENTIAL STATE '43539 
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SUBJECT:MILITARY ASSISTANCE AND SALES 
REFS: (A) QUITO 1223. 2223 16Z FEB 74 
(B) STATE 16329. 242319Z JAN 74 

1. FOLLOWING FYI ONLY. WITH FULL PAYMENT OF ECUADOR'S 
1968 FMS DEBTS NOW ACCOMPLISHED (REF A), WE ARE NOW 
PREPARED TO TAKE FOLLOWING STEPS IN ADDITION TO OR IN 
LIEU OF THOSE OUTLINED IN REF B IN AREA OF MILITARY 
ASSISTANCE AND SALES. 

A. AUTHORIZE CASH SALES ON A QUOTE DEPENDABLE UNDER- 
TAKING UNQUOTE BASIS (SECTION 22. FOREIGN MILITARY SALES 
ACT), THAT IS, PAYMENT BY PURCHASER MAY BE MADE UPON 
DELIVERY OR 120 DAYS THEREAFTER, OR, WHEN REQUIRED, 
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PAYMENT WILL BE MADE AS FUNDS ARE NEEDED BY MANUFACTURER 
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TO MEET PRODUCTION SCHEDULES. PAYMENT ON CASH IN ADVANCE 
BASIS (PARA 2. REF B) IS NO LONGER REQUIRED. 

B. PROVIDE GRANT TRAINING IN THE US THIS FY IF THE 
NECESSARY FUNDS CAN BE FOUND FROM AMONG THE OTHER 
PROGRAMS IN THE HEMISPHERE. END FYI. KISSINGER 
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